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E.O. 11652: N/A 
TAGS: EINV, ENRG, PE 

SUBJECT: GULF REPORTS PROGRESS IN EFFORTS TO REMOVE BAN ON 
DOING BUSINESS IN PERU 

REF: 77 LIMA 1 1066 

1 . RAUL FERRERO, GULF'S LOCAL LAWYER, AND WERNER KAHN, 
CORPORATE DEVELOPMENT OFFICER FOR GULF OIL CORPORATION 
(RESIDENT IN RIO), CALLED ON ECONOFF LATE MAR 3 TO 
REPORT ON RESULTS OF THEIR CONVERSATIONS WITH GOP 
OFFICIALS REGARDING GULF'S EFFORTS TO HAVE GOP RESCIND 

THAT PORTION OF EXPROPRIATION DECREE WHICH CAN BE INTERPRETED 
AS PROHIBITING GULF FROM DOING BUSINESS HERE. 

2. GULF REPS STATED THAT THEY HAD RECEIVED ASSURANCES 
FROM ENERGY AND MINES VICE MINISTER SAETTONE AND MINISTRY'S 
LEGAL ADVISOR CHAVEZ RIVAS THAT THE MINISTRY WOULD 
INITIATE AND SUPPORT APPROVAL OF A DECREE LAW WHICH WOULD 
REMOVE ANY OBSTACLE TO GULFS EVENTUALLY OPERATING IN PERU. 
ACCORDING TO FERRERO, ENERGY AND MINIES MINISTRY OFFICIALS 
SAID THAT SUCH LEGISLATION WILL BE PROMULGATED WITHIN NEXT 
30-40 DAYS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LIMA 01941 061835Z 


3. KAHN STATED THAT HE HAD NOT RAISED POSSIBILITY OF 
EXPLORATION/EXPLOITATION ACTIVITIES WITH PERUVIANS, 
SINCE GULF IS NOT INTERESTED AT THIS TIME IN THESE 
ENDEAVORS IN PERU. COMPANY, HOWEVER, WOULD LIKE TO 
MARKET LUBRICANTS ONCE AGAIN. AND IT IS HOPEFUL THAT IT 
CAN OBTAIN LONGTERM CONTRACT TO BUY RESIDUAL FUEL OIL 
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FROM PETRO PERU. 

4. COMMENT: WHILE WE HAVE NO REASON TO DOUBT THAT GOP 
IS WILLING TO ACT TO PERMIT GULF TO OPERATE IN PERU, 

WE WOULD BE SURPRISED IF GOP MOVES AS QUICKLY AS 
GULF SEEMS TO EXPECT. IN VIEW OF INORDINATE DELAY 
ENCOUNTERED IN RESOLVING GULF EXPROPRIATION CASE, WE 
BELIEVE GULF'S OPTIMISM IN THE CURRENT MATTER IS TRIUMPH 
OF HOPE OVER EXPERIENCE. 

DECON 3/6/79. 

SHLAUDEMAN 
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